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DETAILED ACTION 
Note to Applicant 

The following detailed action was examined under the premise that the invention set 
forth is a form of the business and financial practice of factoring accounts receivables, 
which is defined as being a procedure in which a firm can sell its accounts receivable 
invoices to a factoring firm, which pays a percentage of the invoices immediately. For 
the sake of examination this is the viewpoint of the Examiner throughout the course of 
the examination as well as supported by the claim language set forth by applicant's 
specification. 

Claim Rejections - 35 USC §112 

1 . The following is a quotation of the second paragraph of 35 U.S.C. 1 1 2: 

The specification shall conclude with one or more claims particularly pointing out and distinctly 
claiming the subject matter which the applicant regards as his invention. 

Claim 1 is rejected under 35 U.S.C. 1 12, second paragraph, as being indefinite for 
failing to particularly point out and distinctly claim the subject matter which applicant 
regards as the invention. In Claim 1, the applicant makes a reference to, "generating a 
pseudo-credit transaction," and " settling, the pseudo-credit transaction." In examination 
of this application, the Examiner referred to the specification as a means in 
understanding the concept of "pseudo-credit" and how to enable "pseudo-credit" as 
claimed in Claim 1 . The specification offered no additional explanation/definition as to 
what "pseudo-credit" is and/or explain how to thoroughly enable Claim 1 . Therefore 
Claim 1 offers enablement issues that must be resolved, so that one of ordinary skill in 
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the art of finance would have the ability to enable Claim 1 without undue 
experimentation. 

Claim Rejections - 35 USC § 103 

2. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

Claims 1-4 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Thomas A. Johnson, (Internal Auditing. Accounts Receivable Financing Boston: 
Fall 1990. Vol.6, Iss. 2; pg 61); in view of Mie Yun Lee (Kansas City Business 
Journal: Factoring Can Smooth out Bottom of Cash Flow Cycle) Vol.16, Issue 28; 
March 27, 1998 p. 38) and in further view of Slater et al. (US Patent Number 
6,098,053). 

As per Claim 1, Thomas A. Johnson, (Internal Auditing. Accounts Receivable 
Financing Boston: Fall 1990. Vol.6, Iss. 2; pg 61); discloses a method for pushing credit 
payments as buyer initiated transactions, comprising: 

determining payment instructions for an accounts payable, the accounts payable 
representing a purchase made by a buyer from a merchant, see (Thomas A. Johnson 
Internal Auditing. Accounts Receivable Financing . Boston: Fall 1990. Vol.6, Iss. 2; pg 



Application/Control Number: 10/824,290 Page 4 

Art Unit: 4172 

61; Abstract Summary lines 1-3); communicating electronically the payment instructions 
from the buyer to an acquirer, see (Thomas A. Johnson Internal Auditing. Accounts 
Receivable Financing Boston: Fall 1990. Vol.6, Iss. 2; pg 61; Abstract Summary line 4); 
the acquirer being an entity that buys credit card receipts from merchants see,(Thomas 
A. Johnson Internal Auditing. Accounts Receivable Financing Boston: Fall 1990. Vol.6, 
Iss. 2; pg 61 ; Abstract Summary line 4); 

Johnson does not disclose generating a pseudo-credit transaction based upon the 
payment instructions, the pseudo-credit transaction representing the buyer initiated 
payment; and settling the pseudo-credit transaction. 

Mie-Yun-Lee. (Kansas City Business Journal: Vol.16, Issue 28; March 27, 1998) 
disclose generating a pseudo-credit transaction based upon the payment instructions, 
the pseudo-credit transaction representing the buyer initiated payment; and settling the 
pseudo-credit transaction, see (Kansas City Business Journal: Factoring Can Smooth 
out Bottom of Cash Flow Cycle) Vol.16, Issue 28; March 27, 1998 p. 38, lines 6-8 and 9, 
and 11-12) 

Therefore, it would have been obvious to one skilled in the art at the time the 
invention was made to combine the knowledge set forth by Thomas A. Johnson and 
Mie-Yun Lee to see that the purchaser of the accounts receivable is able to allow 
customers to make payments against accounts payable by using all electronic forms 
funds transfer. 
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As per Claim 2, Thomas A. Johnson, does not disclose a method utilizing merchant 
profiles to determine whether payment instructions should include a credit payment or a 
debit payment, wherein the generating step is used where the payment instructions 
include a credit payment and wherein a separate step is used of electronically 
transferring funds from the buyer to the acquirer where the payment instructions include 
a debit payment. 

Slater et al. (US Patent 6,098,053) teaches a method utilizing merchant profiles to 
determine whether payment instructions should include a credit payment or a debit 
payment, wherein the generating step is used where the payment instructions include a 
credit payment and wherein a separate step is used of electronically transferring funds 
from the buyer to the acquirer where the payment instructions include a debit payment 
see (US Patent Number 6,098,053, col. 1, lines 18-21, 29-30, and 40-44 and col.2 lines 
12-17). 

Therefore, it would have been obvious to one skilled in the art at the time the 
invention was made to combine the knowledge set forth by Thomas A. Johnson and 
Mie-Yun Lee to see that the purchaser of the accounts receivable is able to allow 
customers to make payments against accounts payable by using all electronic forms 
funds transfer. 
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As per Claim 3, A system for pushing credit payments as buyer initiated transactions, 
comprising: a purchasing management system associated with a buyer, the buyer 
having an accounts payable; 

an acquirer computer system configured to receive electronically payment instructions 
from the purchasing management system, the computer system being associated with 
an entity that buys credit card receipts from merchants, (Thomas A. Johnson Internal 
Auditing. Accounts Receivable Financing Boston: Fall 1990. Vol.6, Iss. 2; pg 61 ; 
Abstract Summary line 4); 

Johnson does not specifically disclose wherein the acquirer computer system is 
further configured to generate a pseudo-credit transaction based upon the payment 
instructions, the credit transaction representing the buyer initiated payment; and 
wherein the acquirer computer system is further configured to settle the pseudo-credit 
transaction. 

Slater et al (US Patent Number 6,098,053) discloses wherein the acquirer computer 
system is further configured to generate a pseudo-credit transaction based upon the 
payment instructions, the credit transaction representing the buyer initiated payment; 
and wherein the acquirer computer system is further configured to settle the pseudo- 
credit transaction (US Patent Number 6,098,053, col. 1, lines 18-21, 29-30, and 40-44 
and col.2 lines 12-17). 
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Therefore, it would have been obvious to one skilled in the art at the time the invention 
was made to combine the knowledge set forth by Thomas A. Johnson and Slater et al. 
to see that the purchaser of the accounts receivable is able to allow customers to make 
payments against accounts payable by using all electronic forms funds transfer. 

As per Claim 4, Thomas A. Johnson a system wherein the purchasing 
management system is configured to utilize merchant profiles to determine whether 
payment instructions should include a credit payment or a debit payment, such that a 
pseudo-credit transaction is generated where the payment instructions include a credit 
payment and such that funds are electronically transferred from the buyer to the 
acquirer where the payment instructions include a debit payment. 

Slater et al (US Patent Number 6,098,053) a system wherein the purchasing 
management system is configured to utilize merchant profiles to determine whether 
payment instructions should include a credit payment or a debit payment, such that a 
pseudo-credit transaction is generated where the payment instructions include a credit 
payment and such that funds are electronically transferred from the buyer to the 
acquirer where the payment instructions include a debit payment (US Patent Number 
6,098,053, col. 1, lines 18-21, 29-30, and 40-44 and col.2 lines 12-17). 
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Therefore, it would have been obvious to One skilled in the art at the time the invention 
was made to combine the knowledge set forth by Thomas A. Johnson and Slater et al. 
to see that the purchaser of the accounts receivable is able to allow customers to make 
payments against accounts payable by using all electronic forms funds transfer. 
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Conclusion 



Any inquiry concerning this communication from the examiner should be directed 
to Kwelli D. Sneed whose telephone number is (571) 270-3446. The examiner can 
normally be reached Monday -Thursday 7:00 am 4:40 pm. If attempts to reach the 
examiner by telephone are unsuccessful, the examiner's supervisor, Thomas A. Dixon 
can be reached on (571 ) 272-6708. 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status Information for published 
applications may be obtained from either Private PAIR or Public PAIR. Status 
information for unpublished applications is available through Private PAIR only. Should 
you have any questions about the PAIR system, contact the Electronic Business Center 
(EBC) at 866-217-9197 (toll free). If you would like assistance from a USPTO Customer 
Service Representative or access to the automated information system, call 800-786- 
9199 (IN USA OR CANADA) or 571-272-1000. 



Kwelli Sneed 



Examiner 



Art Unit 41 72 




